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1. M0 has been reorganized under the name I ™"YCO with {fnu)
“empke as director. The operations of IM "XCH are under the
ceneral direction of the Central Committee of the 7T, which
relays orders of the SCC, Xarshorst, rertinent to the oneration.
vest German carrency zained by this operatlon ~oes nainly to
the oCC. The lNast Gorman rovornment is ziven only a small
percenta ‘e,

2. Coffee smi~rlers now cross the inter-scctor boundary malnly via
tho 5-Bahni 'est Serlin nolice and customs officials control
automobile tra’fic too closely for the srurrlers but do not
control S-’ahn passeniers. crm-~lers are tak-n br automnbile
“rom "ast Derlin warehouscs by the most direct ronte to the
nearest S-%ahn station. Ivrin~ this ride the co’fee is placed
into carryinT vests (Tragwesten),1” this has not been ac-
comrlishad at the warehouse. "ast German police and customs
o*"icials are still required to arvest the s~u~~lers. tast
Gorman snstoms of“icials levy h:avy fines, up to 20,000 1M
for atiemnts at smu-~lin-~ co”"ee and cigarsties into vest
+erlin, but impose only 1i~ht fines , uwr to 50 7%, for storing
urtax ‘¢ co”fee in “ast rerlin. This is contrery to the wishes
A® the T°76N, vhich wants smirglers to bde disciraged from
storin” s we in Tast Terlin ut wants them to take the
moods directly to Tost Beoline

3. ampplecs buy 10,000 ‘merican ci~arettes (50 cartons) for 625
' at the —arehonss and sell them Tor )5 T 4o 'est Borlin
wholas~lars. “rmeglers buy 3N kilnzrams of rau co™"ve for
£50 D and zell it Tor BAN "7 o ° est Derlin wholesalers.
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S. Smugglers may bo arrested and fined in East Berlin or Tast Germany
for the following ofienses:

2. possession of untaxed coffes to be used for smugeling

b. storing of untexed coffee and cigarettes to be used for
smuggling

c. deviating from the shortest route betwcen warehouss and
Y'est Berlin

d. possession of DM to be used for narine for »roducts to
be smuggled

8, selling untaxed coffce in Tast Derlin and Fast Germany
(Zempke has admitted that betwecn one-t'drd and one-half of iie
products ars sold in East Berlin anc Fast Germany)

6. Tast German police and customs officials confiscated untaxed
goods to be smugsled to Vest Berlin vaiued at 6l,000 DIT in
Janvary 1953 and 53,000 DME during February 1953, This

represents less than five porcent of the total walue of goods smmggled
into Vest Berlin,
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